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Independent Accountant’s Review Report

Officers and Directors of
Sophie & Madigan's Playground, Inc.
Frederick, Maryland

We have reviewed the accompanying financial statements of Sophie & Madigan's Playground, 
Inc. (a nonprofit organization), which comprise the statements of assets, liabilities, and net assets 
(income tax basis) as of March 31, 2019 and 2018, and the related statements of revenues, 
expenses, and changes in net assets (income tax basis) for the years then ended, and the related 
notes to the financial statements. A review includes primarily applying analytical procedures to 
management’s financial data and making inquiries of management. A review is substantially less 
in scope than an audit, the objective of which is the expression of an opinion regarding the 
financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with the income tax basis of accounting; this includes determining that the income 
tax basis of accounting is an acceptable basis for the preparation of financial statements in the 
circumstances. Management is also responsible for the design, implementation, and maintenance 
of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the reviews in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services 
Committee of the AICPA. Those standards require us to perform procedures to obtain limited 
assurance as a basis for reporting whether we are aware of any material modifications that should 
be made to the financial statements for them to be in accordance with the income tax basis of 
accounting. We believe that the results of our procedures provide a reasonable basis for our 
conclusion.

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in accordance with the income tax 
basis of accounting.
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Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. 
The financial statements are prepared in accordance with the income tax basis of accounting, 
which is a basis of accounting other than accounting principles generally accepted in the United 
States of America. Our conclusion is not modified with respect to this matter.

Frederick, Maryland
July 17, 2019



Sophie & Madigan's Playground, Inc.

Statements of Assets, Liabilities, and Net Assets
(Income Tax Basis)

See Independent Accountant’s Review Report

March 31, 2019 2018

Assets

Cash and cash equivalents 56,901$            456,478$          
Board designated cash 231,041            -

Total Assets 287,942$          456,478$          

Net Assets - Without Donor Restrictions 287,942$          456,478$          

The notes to financial statements are an integral part of these statements.
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Sophie & Madigan's Playground, Inc.

Statement of Revenue, Expenses, and Changes in Net Assets

(Income Tax Basis)
See Independent Accountant’s Review Report

For the years ended March 31, 

Without Donor With Donor Without Donor With Donor

Restrictions Restrictions Total Restriction Restrictions Total

Revenues

Support from the public:

Contributions and grants 62,545$          -$           62,545$  18,361$          -$           18,361$   

Special events fundraisers: 

Revenues 261 - 261 98,631            - 98,631

In-kind contributions 140 - 140 4,209 - 4,209
Less: direct benefit costs 12,503            - 12,503 61,034            - 61,034

Net (expense) support from 

special events fundraisers (12,102)           - (12,102) 41,806            - 41,806

Total support from the public and 

special events fundraisers 50,443            - 50,443 60,167            - 60,167

Interest income 719 - 719 709 - 709

Total revenue 51,162 - 51,162 60,876 - 60,876

Expenses

Playground 213,041 - 213,041 - - -          
Management and general 6,657 - 6,657 9,033 - 9,033

Total expenses 219,698          - 219,698 9,033 - 9,033

Changes in net assets (168,536)         - (168,536) 51,843 - 51,843
Net assets at beginning of year 456,478          - 456,478 404,635          - 404,635

Net assets at end of year 287,942$        -$           287,942$ 456,478$        -$           456,478$ 

2019 2018

The notes to financial statements are an integral part of these statements.
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Sophie & Madigan's Playground, Inc.

Statements of Functional Expenses
(Income Tax Basis)

See Independent Accountant’s Review Report

For the years ended March 31, 2018

Total Total

General & Operating Operating
Programs Administrative Expenses Expenses

Playground 213,041$          -$ 213,041$          -$

Fundraising events 11,767              - 11,767 49,205              

Professional fees - 4,000 4,000 4,000

State and Federal solicitation fees - 1,420 1,420 1,293

Community outreach 1,002 - 1,002 3,197

SaMP Kids events 635 - 635 54

Printing, postage, shipping - 119 119 344

Credit card fees - 116 116 189

PLAY events 101 -                   101 9,484

Winter carnival - - - 2,291
Merchant services fees - - - 10

226,546$          5,655$              232,201$          70,067$            

2019

The notes to financial statements are an integral part of these statements.
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Sophie & Madigan's Playground, Inc.

Statements of Functional Expenses
(Income Tax Basis)

See Independent Accountant’s Review Report

For the year ended March 31, 2018

Total

General & Operating
Programs Administrative Expenses

Fundraising events 49,205$            -$ 49,205$            

Play events 9,484 - 9,484

Professional fees - 4,000 4,000

Community outreach 3,197 - 3,197

Winter carnival 2,291 - 2,291

State and federal solicitation fees - 1,293 1,293

Printing, postage, shipping - 344 344

Credit card fees - 189 189

SaMP Kids events 54 - 54
Merchant services fees - 10 10

64,231$            5,836$              70,067$            

The notes to financial statements are an integral part of these statements.
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Sophie & Madigan's Playground, Inc.

Notes to Financial Statements
   (Income Tax Basis)  
See Independent Accountant’s Review Report

For the years ended March 31, 2019 and 2018
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1. Nature of Organization and Summary of Significant Accounting Policies

Nature of the Organization

Sophie & Madigan's Playground, Inc. (“the Organization”) is a non-profit organization created to 
honor the lives of Sophie and Madigan Lillard by building a memorial playground and providing 
opportunities for children and their families to play, learn, and create lifelong memories together. 
The work of the Organization is funded entirely by public donations. 

Accounting Pronouncement Adopted

In August 2016, The Financial Accounting Standards Board (FASB) issued ASU 2016-14, 
Presentation of Financial Statements of Not-for-Profit Entities, which amends the reporting 
model for nonprofit organizations and enhances their required disclosures. Aspects of this 
reporting model customarily associated with generally accepted accounting principles (GAAP) 
are required to be implemented even within special frameworks such as the income tax basis of 
accounting utilized by the Organization. The major changes include: (a) requiring the 
presentation of only two classes of net assets now entitled “net assets without donor restrictions” 
and “net assets with donor restrictions”, (b) modifying the presentation of underwater 
endowment funds and related disclosures, (c) requiring the use of the placed-in-service approach 
to recognize the expirations of restrictions on gifts used to acquire or construct long-lived assets 
absent explicit donor stipulations otherwise, (d) requiring that all nonprofits present an analysis 
of expenses by function and nature in either the statement of activities, a separate statement, or in 
the notes and disclose a summary of the allocation methods used to allocate costs, (e) requiring 
the disclosure of quantitative and qualitative information regarding liquidity and availability of 
resources, (f) presenting investment return net of external and direct internal investment 
expenses, and (g) modifying other financial statement reporting requirements and disclosures 
intended to increase the usefulness of nonprofit financial statements. The Organization adopted 
the new presentation guidance effective April 1, 2018 with retrospective application for the 2018 
financial statements. The Organization opted to not disclose liquidity and availability information 
for 2018 as permitted under the ASU in the year of adoption.

Basis of Accounting and Significant Differences from Generally Accepted Accounting 
Principles (GAAP)

The Organization prepares its financial statements on the income tax basis of accounting.  Under 
that basis, certain revenues and the related assets are recognized when received rather than when 
earned, and expenses generally are recognized when paid rather than when the obligation is 
incurred.  Consequently, accounts receivable and trade accounts payable are not reflected in the 
accompanying financial statements.



Sophie & Madigan's Playground, Inc.

Notes to Financial Statements
   (Income Tax Basis)  
See Independent Accountant’s Review Report

For the years ended March 31, 2019 and 2018
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1. Nature of Organization and Summary of Significant Accounting Policies

Basis of Accounting and Significant Differences from Generally Accepted Accounting
Principles (GAAP) (continued)

In addition, income taxes are reported at the amount reported in the income tax returns.  Under
accounting principles generally accepted in the United States of America, the amount reported
would be based on probability assessments of the likelihood that certain deductions would be
disallowed upon examinations, because the taxing authorities interpreted existing guidance
differently.

Basis of Presentation

The financial statement presentation reports information regarding its financial position and
activities according to two classes of net assets: net assets without donor restrictions and net
assets with donor restrictions.

Net Assets Without Donor Restrictions - Net assets without donor restrictions are available for
use at the discretion of the Board of Directors (the “Board”) and/or management for general
operating purposes.

Net Assets With Donor Restrictions - Net assets with donor restrictions consist of assets whose
use is limited by donor-imposed, time and/or purpose restrictions. The Organization reports gifts
of cash and other assets as revenue with donor restrictions if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is,
when a stipulated time restriction ends or purpose restriction is accomplished, the net assets are
reclassified as net assets without donor restriction and reported in the statements of activities as
net assets released from restrictions.  Some net assets with donor restrictions can include a
stipulation that assets provided be maintained permanently (perpetual in nature) while permitting
the Organization to expend the income generated by the assets in accordance with the provisions
of additional donor imposed stipulations.  As of March 31, 2019 and 2018, the Organization has
no net assets with donor restrictions.

Cash and Cash Equivalents

Cash and cash equivalents include short-term investments with original maturities of three
months or less.

The Organization, at times throughout the year, may have had funds on deposit with a financial
institution in excess of federally insured amounts.  The Organization continually reviews credit
concentrations as part of its asset and liability management and believes the associated risk has
been mitigated by maintaining cash balances in high quality financial institutions. The maximum



Sophie & Madigan's Playground, Inc.

Notes to Financial Statements
   (Income Tax Basis)  
See Independent Accountant’s Review Report

For the years ended March 31, 2019 and 2018
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1. Nature of Organization and Summary of Significant Accounting Policies (continued)

Cash and Cash Equivalents (continued)

deposit insurance amount of interest and noninterest bearing accounts is $250,000, which is
applied per depositor, per insured bank for each account ownership category.  The Organization
has not experienced any losses on cash accounts and believes they are not exposed to significant 
credit risk.  At March 31, 2019 and 2018, the Organization had $38,623 and $206,478 of cash 
balances, respectively, in excess of the FDIC limits.  

Contributed Services

Members of the board of directors and managers and other individuals have made significant 
contributions of their time in daily operations of the Organization. In addition, such individuals 
participate in activities and management of the Organization. The value of the contributed time 
has not been recorded in the financial statements. 

Contributions 

Contributions received are recorded as support with or without donor restrictions depending on 
the existence or nature of any donor restrictions. Contributions are recognized when they are
received.  Conditional promises to give are recognized in the period the condition is satisfied.  
When a restriction expires (that is, when a stipulated time restriction ends or purpose of
restriction is accomplished), net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported in the Statement of Revenue, Expenses, and Changes in 
Net Assets as “net assets released from restriction.”  Contributions that are with donor 
restrictions that are satisfied in the same year the contribution is received are recorded as a part of 
net assets without donor restrictions.  

Income Taxes 

The Organization is a public Organization and is exempt from income tax under Section 
501(c)(3) of the Internal Revenue Code.  Contributions to the Organization qualify for a 
charitable contribution deduction.  Income which is not related to exempt purposes, less 
applicable deductions, is subject to federal and state corporate income taxes.  The Organization
had no net unrelated business income for the years ended March 31, 2019 and 2018. 

Uncertain Tax Positions 

The Organization follows the accounting guidance for “uncertainty in income taxes." This 
guidance requires the evaluation of tax positions taken or expected to be taken in the course of



Sophie & Madigan's Playground, Inc.

Notes to Financial Statements
   (Income Tax Basis)  
See Independent Accountant’s Review Report

For the years ended March 31, 2019 and 2018
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1. Nature of Organization and Summary of Significant Accounting Policies (continued)

Uncertain Tax Positions (continued)

preparing the Organization’s tax returns to determine whether any tax positions would “more 
likely-than-not” be sustained by the applicable tax authority. Tax positions deemed not to meet
the more-likely-than-not threshold would be recorded as a tax benefit or expense in the current 
year.

The Organization believes that its income tax filing positions and deductions will be sustained 
upon examination.  Management continually evaluates expiring statues of limitations, audits, 
proposed settlements, changes in tax law, and new authoritative rulings.

Currently, the 2016, 2017, and 2018 tax years are open and subject to examinations by the
Internal Revenue Service.

Management has adopted a policy under which, if required to be recognized in the future, it will 
classify interest related to the underpayment of income taxes as a component of interest expense, 
and it will classify any related penalties in general and administrative expenses in the Statements
of Revenue, Expenses, and Changes in Net Assets.

Functional Allocation of Expenses

The statements of functional expenses present expenses by function and natural classification. 
Expenses directly attributable to a specific functional area of the Organization are reported as 
expenses of those functional areas. Accordingly, certain cost have been allocated directly among 
the programs benefited.  

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities, and disclosure of the contingent assets 
and liabilities at the date of the financial statements, and the reported amounts of revenue and 
expenses during the reporting period. Actual results could differ from those estimates.

2. Donated Goods and Services

Donated materials and supplies primarily related to fundraising efforts totaling $140 and $4,209
at March 31, 2019 and 2018, respectively, are reflected as contributions in the accompanying
Statements of Revenue, Expenses and Changes in Net Assets at their estimated fair value at the
date of receipt.  No amounts have been reflected in the statements for donated services of



Sophie & Madigan's Playground, Inc.

Notes to Financial Statements
   (Income Tax Basis)  
See Independent Accountant’s Review Report

For the years ended March 31, 2019 and 2018
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2. Donated Goods and Services (continued)

volunteers, since no objective basis is available to measure the value of such services.
Nevertheless, a large number of volunteers have given significant amounts of their time to the
Organization's programs, fund-raising campaigns and management. The Organization has also
not reflected, in these statements, donations for the use of facilities, advertising space, discounts
on services, or the use of materials and equipment in accordance with IRS regulations.  The
Organization notes that these services have an estimated value of $228 and $3,030 for the years
ended March 31, 2019 and 2018, respectively.  Those amounts are not reflected in these financial
statements.

3. Liquidity and Availability of Resources

The Organization’s financial assets available within one year of the statement of financial
position at March 31, 2019 for general expenditures are as follows:

Total financial assets available within one year: 

Cash and cash equivalents 56,901$       

Board designated cash 231,041       

Total financial assets available within one year 287,942       

Less:

Amounts unavailable for general expenditures 

within one year due to playground contract 213,041       

Total financial assets available to management

for general expenditures within one year 74,901$       

The Organization has signed a contract with a third party and has paid half of the balance due for 
the building of Phase 1 of the Sophie and Madigan Lillard Memorial Playground.  The payment 
made is included in the expenses on the “Statement of Revenue, Expenses, and Changes in Net 
Assets.”  The remaining half of the contract is due when the playground is completed, which the 
Organization anticipates to occur by the end of the next fiscal year.  The playground is scheduled
to be constructed on property owned by the City of Frederick.  The Organization, on July 26, 
2018, signed a Memorandum of Understanding (MOU) with the City of Frederick where they 
elected to construct park improvements on the City of Frederick property.  The MOU indicates 
that “during and after construction, the City of Frederick shall retain exclusive ownership of the 
Park Improvements and the portion of the Property on which the Park Improvements are 
located.”  The Organization is considered the Donor in the MOU and has been given five years to



Sophie & Madigan's Playground, Inc.

Notes to Financial Statements
   (Income Tax Basis)  
See Independent Accountant’s Review Report

For the years ended March 31, 2019 and 2018
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3. Liquidity and Availability of Resources (continued)

complete the project on the land allocated.  Since the playground will be donated to the City of 
Frederick as park improvements and the Organization will not be taking any ownership or 
liability of the playground items, the downpayment is treated as an expense on the “Statement of 
Revenue, Expenses, and Changes in Net Assets.”

4. New Accounting Standards

The following synopsis discusses accounting standards issued but not yet adopted by the 
Organization.

ASU 2014-09, Revenue from Contracts with Customers. In May 2014, the FASB issued a new 
accounting standard that requires recognition of revenue to depict the transfer of promised goods 
or services to customers in an amount that reflects the consideration to which the School expects 
to be entitled in exchange for those goods or services. The FASB has also issued several updates 
to ASU 2014-09. The new standard supersedes prior guidance on revenue recognition and 
requires the use of more estimates and judgments than the present standards. It also requires 
additional disclosures. The Organization will adopt the new revenue guidance effective January 
1, 2019, by recognizing the cumulative effect of initially applying the new standard as an 
adjustment to the opening balance of Net Assets. The Organization is assessing the potential 
impact to their income tax basis financial statements and disclosures.

ASU 2016-02, Leases. In February 2016, the FASB issued a new accounting standard which 
provides guidance on the recognition, measurement, presentation, and disclosure of leases. The 
new standard supersedes present U.S. GAAP guidance on leases and requires substantially all 
leases to be reported on the balance sheet as right-of-use assets and lease liabilities, as well as 
additional disclosures. The new standard is effective as of January 1, 2020, and early adoption is 
permitted. The Organization is assessing the potential impact to their income tax basis financial 
statements and disclosures.

5. Subsequent Events

Subsequent events were evaluated through July 17, 2019, the date the financial statements were 
available to be issued.  There are no subsequent events requiring disclosure.




